COUNCIL OF THE COUNTY OF MAUI

November 3, 2017

THE REGULAR MEETING OF THE COUNCIL OF THE COUNTY OF MAUI, STATE OF
HAWAII, WAS HELD IN THE COUNCIL CHAMBER, KALANA O MAUI BUILDING,
WAILUKU, HAWAII, ON FRIDAY, NOVEMBER 3, 2017, BEGINNING AT 9:05 AM., WITH
CHAIR MICHAEL B. WHITE PRESIDING.

CHAIR WHITE: This meeting of the Council of the County of Maui shall please come to order.

Mr. Clerk, please call the roll.

ROLL CALL

PRESENT: COUNCILMEMBERS ALIKA ATAY, ELEANORA COCHRAN,
S. STACY CRIVELLO, G. RIKI HOKAMA, KELLY T. KING,
YUKI LEI K. SUGIMURA, VICE-CHAIR ROBERT CARROLL,
AND CHAIR MICHAEL B. WHITE.
EXCUSED: COUNCILMEMBER DONALD S. GUZMAN.
COUNTY CLERK DENNIS A. MATEO: Mr. Chair, there are eight Members "present", one
"excused". A quorum is present to conduct the business of the Council.

CHAIR WHITE: Thank you, Mr. Clerk.

And for opening remarks this morning, we have Member King.

OPENING REMARKS

The opening remarks were offered by Councilmember Kelly T. King.
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CHAIR WHITE: Thank you, Ms. King.

Members and the audience, will you please rise and join me in the Pledge of
Allegiance.

PLEDGE OF ALLEGIANCE

The Members of the Council, and others in attendance, rose and recited the Pledge of
Allegiance.

CHAIR WHITE: Thank you. And please make sure that your phones and other noisemaking
devices are placed on the silent mode. And let's proceed with the agenda.

Mr. Clerk.

COUNTY CLERK: Mr. Chair, proceeding with presentation of testimony on agenda items.
We have established limited interactive communication that enables individuals from
Hana, Lanai, and Molokai, to provide testimony from our District Offices.

Individuals who wish to offer testimony from Hana, Lanai, and Molokai should now sign
up at the District Office staff. And individuals who wish to offer testimony in the
chamber, please sign up at the desk located on the eighth-floor lobby just outside the
chamber door. Testimony at all locations is limited to three minutes on items listed on
today's agenda.

And when testifying, please state your name and the name of any organization that
you may represent.

Hana Office, please identify yourself and introduce your first testifier.

MS. DAWN LONO: Good morning, Chair. This is Dawn Lono at the Hana Office and there
is no one waiting to testify.

COUNTY CLERK: Thank you.
Lanai Office, please identify yourself and introduce your first testifier.

MS. DENISE FERNANDEZ: Good morning, Chair. This is Denise Fernandez on Lanai, and
there is no one waiting to testify.
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COUNTY CLERK: Thank you.
Molokai Office, please identify yourself and introduce your first testifier.

MS. TINA THOMPSON: Good morning. This is Tina Thompson from the Molokai District
Office and there is no one waiting to testify.

COUNTY CLERK: Thank you.
Mr. Chair, we have 22 individuals who have signed up to provide testimony in the

chamber this morning. The first person to testify in the chamber is Dennis Fitzpatrick,
testifying on Committee Report 17-150. To be followed by Autumn Ness.

PRESENTATION OF WRITTEN OR ORAL TESTIMONY

MR. DENNIS FITZPATRICK (testifying on Committee Report 17-150):

Thank you, Council. | sent testimony to Council, written testimony through Council
Services over the internet. But, I'm here to testify about the proposal about apartment
condos in resort areas being possibly taxed as short-term rentals.

I've owned my apartment in my complex since 1986. It's always been in a long-term
rental. We've provided reasonable rents for tenants over the years. Some have been
able to save enough money to buy their own places. Currently, we have a nurse from
the hospital in our unit.

In our complex, there was never a problem. There was no such thing as vacation
rentals by owners or anything like that when we purchased. So, we were last, listed
as apartment condos, cause we had a property Upcountry that we get our homeowners
exemption from.

What | read in the newspaper was this possibly could raise my taxes 48 percent. | feel
this is very unfair, especially since over the years, three or four Mayors and many,
many Councils have asked us to keep affordable housing for people. | have done that.
Even though in 1995, Vacation Rental By Owners were established. And, and | think
in 2007, Airbnb was established. That's when we started having problems in our
complex. Many owners of the 110 owners switched to those availability. And | did
some research through the New York Times and they said that there's more
apartments and more rooms available in those two services than there are the five
major hotel chains in the world combined. That's where the problem is.
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Now, I'm going to be maybe taxed at their resort level. Well, if that's the case, | have
two options: pass it on to my tenant, which, you know, | don't know if you guys know,
but many in this community are struggling to survive and keep a roof over their head.
And many in our complex have gotten what | think greedy, and their mainland
representatives who've come and buy the units, stay two weeks, and take the money
and run.

| did research on our complex and the average vacation rental gets anywhere from
3,200 to 4,000 a month. | get, | use to get $800 a month. So, now if this passes and |
have, | have to pay the taxes they do, what options do | have? Pass it on to the tenant
who can barely get by already? Or become one of the vacation rental owners, and
take the money and run?

I've always felt like putting back in the community. Some of you know me for quite
some time, and | have done quite a lot. But to me, if this passes you, you worry about
homelessness. What do you think is going to happen? Owners like myself are
eventually going to probably either switch or just keep the apartment for their families.
Or I'm not sure what their options may be, or sell. So, you think homelessness is a
problem now. It's going to get way, way worse if you put such a proposal on owners
like myself who have bought their condos as investments.

[, when | read in the paper the article recently about this, | was really amazed that that
would even be a thought after all these years, after 34 years of, oh | bought my condo
in '86, so after 31 years of being taxed as an apartment condo, I'm now going to be
taxed as a possible vacation rental by owner by timeshare, or | mean not timeshare,
or other ways.

This to me is very unfair. | bought my unit and it's been under the same code for
thirty something years. Now, | don't know who came up with the idea to tax the
apartment condos, but you know what's going to happen is these owners are going to
have to make tough choices, and I'm one of them, you know. And | can tell you the
Mayors through the years and the many Councils through the years asked that we
provide housing--

COUNTY CLERK: Three minutes.

MR. FITZPATRICK: --for people. I'll end on testimony and say | hope you review this. | hope
you continue the apartment condo tax structure, and realize that homeowners that
provide housing for people are going to be having to make some tough choices if you
pass that and count us as vacation rentals. We are not vacation rentals. Thank you
for your time.
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CHAIR WHITE: Thank you, Mr. Fitzpatrick.
Any need for clarification, Members?
Ms. King.

COUNCILMEMBER KING: Thank you. Thank you for being here, Mr. Fitzpatrick. Can you
come back to the poedium? Sorry.

CHAIR WHITE: Mr. Fitzpatrick.
MR. FITZPATRICK: Oh, | haven't testified in a long time, so.

COUNCILMEMBER KING: That's okay. | wasn't, | wasn't here. | was out last week, or the
week when we approved this, so | didn't hear your testimony but, previous. But |
wanted to ask you, the way that this is written where it exempts units occupied by
transient tenants for periods of less than six consecutive months. Do you feel that that
would protect you against this tax or?

MR. FITZPATRICK: Most of the time it would. But there has been instances where the
tenants, | don't do long-term leases, | do month to month in case | have to evict or
whatever, which I've never had to. But most of the tenants have told me they're going
to stay for long-term, but there might have been a couple along the years that left after
four months or something like that. So, 100 percent of the time I'm not exactly sure.
But, we've always followed the law, you know. And I've always paid my taxes the way
the Council's and the taxations.

Two of the things that have always amazed me is through the years my taxes have
gone up, obviously that's part of the process, but we were always told oh we never
raised our taxes, no, but we just raised the assessments, that raised my taxes. Then
the next year, we raised this tax structure or the amounts paid, and so that raises my
taxes. So, taxes keep going up even though people get the assumption that nothing's
done.

And to me, when I'm charged as a, the same tax as a timeshare, or vacation rental, or
whatever, that ain't right.

COUNCILMEMBER KING: Okay. | just wanted to, | just wanted to address that, because |
do have that concern about folks who are, you know, leasing or renting units to our
residents. And you know, appreciate it if you can do an affordable rental. So, thank
you.
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MR. FITZPATRICK: Okay. But as | say, | don't do leases. | always, and that said specifically
leases in it, what | read so.

CHAIR WHITE: Thank you, Mr. Fitzpatrick.

MR. FITZPATRICK: Okay. Thank you.

CHAIR WHITE: Appreciate your being here this morning.

MR. FITZPATRICK: Thank you.

CHAIR WHITE: Mr. Clerk, next testifier.

COUNTY CLERK: Next testifier is Autumn Ness, testifying on County Communication
17-434. To be followed by Susan Thomson.

MS. AUTUMN NESS (testifying on County Communication No. 17-434):

Good morning, Council. My name is Autumn Ness. I'm here speaking in support of
County Communication 17-434, amendments to the terms of affordability in County
Code 2.96. Even though it's only here for Committee referral, | wanted to show my
support and ask that the Committee Chair consider scheduling this matter so it can be
discussed. And hopefully an acceptable form of this bill can be passed sooner than
later.

We struggled for a really long time trying to figure out how to make our affordable units
affordable for longer terms, so that we can actually start to increase the inventory of
affordable homes that are available to our workforce, instead of just building one and
losing them off the backend.

Concerns about the ability of the homeowner to build equity and the legality of deed
restrictions that are actually forever were valid things we had to address. But, | think
the bill that's on the agenda today does a good job of accomplishing this goal while
addressing the concerns of the real estate and the finance community.

Please note that this is not a flat affordable in perpetuity idea. This bill includes a
formula that manages the appreciation of an affordable home in a way that allows the
homeowner to build equity and use their home as a conservative investment, but also
keeps the resale price lower than market-rate homes. The bigger the original subsidy
of the home, the slower the appreciation is. And the formula also allows for a higher
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share of the appreciation to go to the homeowner the longer they own the home. Also,
the bill allows for a broad list of capital improvements on the home to be added to the
resale price, up to 10 percent of the cost of the home to maintain incentive to make
appropriate upgrades to the unit.

This is not a radical idea. You guys, especially, are painfully aware of the collective
time, energy, and money it takes to create one affordable home. They don't come
easy. And after all that hard work, under our current 2.96 requirements, they end up
dropping out of our affordable housing inventory pool after 5, 8, or 10 years, which
ironically is probably less time than it took to build the unit in the first place.

Communities all over the U.S. are pushing for longer affordability restrictions to their
affordable units. These longer affordability requirements are creating a dual housing
market, a second more affordable pool of housing that can be traded among local
residents and are insulated from market forces. They're totally separate from
investment or speculation property market. These pool of homes are an entirely
different animal, and | think should not be managed in the same way as investment
properties.

| will say these long-term deed restrictions that are in this bill make way more sense
for homes that are on the lower end of the price scale for homes that are built for buyers
at the 50 to 100 percent AMI brackets, which | think our affordable housing subsidy
should concentrate more on, but that's a conversation for a different day.

I've submitted to the Council a packet of articles about long-term affordability in other
communities. None of these solutions in these packets fit what we need to do here or
match the, what's in the bill exactly. But, they illustrate that there are a lot of different
ways to ensure long-term affordability.

COUNTY CLERK: Three minutes.

MS. NESS: And, could | please just finish?

CHAIR WHITE: No. Please, no conclude.

MS. NESS: No, okay. Anyway, | don't think the formula in the bill matters as much as passing

the bill in some way, shape, or form. And | would appreciate having the discussion.
Thank you.
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CHAIR WHITE: Thank you, Ms. Ness.
Members, any need for clarification?
Seeing none, Mr. Clerk.

COUNTY CLERK: Next testifier is Susan Thomson, testifying on Committee Report 17-151.
To be followed by Eve Hogan.

MS. SUSAN THOMSON (testifying on Committee Report 17-151):

Good morning, Councilmembers. My name is Susan Thomson, and | own a two-
bedroom, two-bath condo at Pacific Shores in Kihei. | currently choose to rent my
condo long-term, and have two wonderful tenants who work full-time here on Maui.
They have mentioned to me several times how difficult it is to find anything to rent long-
term.

| am very concerned about the proposed property tax changes, especially the bill that
would classify condominiums units at their highest and best use regardless of actual
use.

Owners at Pacific Shores are allowed to do short-term rentals. However, | prefer not
to do this. | want to support our community and offer a long-term rental for someone
who lives here, but not be able to afford to purchase a home or condo.

By making this change to put all condominiums that are approved for short-term rental
into one category, the increase in an owner's property taxes will be so dramatic that
those who choose to rent long-term will be forced to either evict their tenants, sell, or
go to short-term rental to make enough money to pay for the increase in the taxes.

Where are these evicted long-term tenants going to go? What will their options be?
It's already hard enough to find housing. Will doing this increase the homeless
population even more? These proposed changes will discourage anyone from
providing a long-term rental simply because they just can't afford it.

| respectfully ask you today to leave the property tax categories as designations "actual
use". If a unit is being used for short-term rental, tax that unit accordingly. However,
if a unit is being rented long-term, please support that owner by taxing the owner's
condo at a lower rate.
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In 2017, the Maui economy is good; job unemployment is low, and property values are
back to pre-recession levels. As you consider these changes, please think of the Maui
residents who work so hard to be able to pay their taxes. | really appreciate you giving
me the time today to speak on this important issue.

CHAIR WHITE: Thank you, Ms. Thomson.
Members, any need for clarification?
Ms. King.

COUNCILMEMBER KING: Thank you, Chair. Does, same question that | had previously.
Do you have, would you not qualify under the exemption for units that lease six months
or more?

MS. THOMSON: Well, I'm not clear on that. But my understanding that the part of the
changes that there's, the exemption would be is, | mean maybe you can clarify it, a
10 year exemption where you have to apply and apply it to your title and commit to
10 years and, is that what you're talking about?

COUNCILMEMBER KING: Well, no. The, the bill actually exempts, you know, the tax is
applies for, for units except those that are, that are, are renting or leasing for periods
of more than six months, six consecutive months.

MS. THOMSON: Well, that would apply to me in the apartment. But, you know, where the
complex is, you know, there's short-term available. So, my understanding it would just
be put into, they're all going to be in the same category and then you have to get an
exemption for if you want to do long-term, which is unrealistic, because, you know, to
commit to 10 years doesn't make any sense. And so, that's my understanding of it.
Maybe I'm not totally clear but.

COUNCILMEMBER KING: Okay.

MS. THOMSON: But, |, but | do want to keep the long-term. | do not want to move mine to
short-term rental.

COUNCILMEMBER KING: Okay. Thank you for that. | appreciate that. We all appreciate
it.

CHAIR WHITE: Ms., Ms. Thomson, | have a question for you as well. Do you currently file
for a dedication for, to operate a long-term rental?
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MS. THOMSON: No. Ijust, you know, it's, |, it has a apartment designation on the form.
CHAIR WHITE: Right.
MS. THOMSON: That's what | do.
CHAIR WHITE: Okay.
MS THOMSON: That's six months or more, yea.
CHAIR WHITE: Right, right. Thank you.
Any other need for clarification, Members? Seeing none.

MS. THOMSON: Can | just say one more thing? I've had many people ask me why | don't
do short-term rental, because | can. And |, and | tell them | don't want to do that.

CHAIR WHITE: I, I'm sorry, you can only respond to questions we ask. Thank you very
much.

MS. THOMSON: Okay. Thank you.

CHAIR WHITE: And, and please bear with us. We are going to keep people at the
three-minute, because we've got a significant number of testifiers this morning.

Please proceed, Mr. Clerk.
COUNTY CLERK: Eve Hogan, testifying on Committee Reports 17-150 and 151. To be
followed by Brian Moto.

MS. EVE HOGAN (testifying on Committee Reports 17-150 and 17-151):

Good morning, Council. I'm Eve Hogan. I'm a member of the Ag Working Group. And
| own the Sacred Garden Upcountry, and Sacred Garden Retreat, which is a short-
term vacation rental. And |, this is my fifth day in a row being in Wailuku meeting with
all of you, either on the phone or in person, along with Sydney Smith.

And, aside from discussing the specifics of these bills, | want to point out something
that you may not realize. Many of you don't know what these bills mean, just like we
don't. We came to talk to several of you on the phone and in person, and every single
person had more questions for us than answers, and different perceptions of what the
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bills meant. Was it just under the house site? Was it the whole property? What was
the impact on ag? How does this work? Was the six month thing, the two month thing,
you know? :

| would really love to beg of you to take this back to Committee, and make sure that
you go down the row and see what each of your perceptions of these bills are that
make a huge difference to all of us because | don't think you're on the same page.
Humbly and respectfully request that you take this back to Committee.

Sydney Smith did some math, | submitted to you, on what would happen to Annette
Niles if she took her farm into vacation rental. She would have an increase of
650 percent in her tax. My property, which has already endured a 300, I'm sorry, a
3,300 percent increase from when | bought it in 2000 from what it was taxed at, at 2011
would incur another 35 percent increase if you lumped agricultural vacation rentals into
the same category as all these other ones.

So, and again, I'm not a detail girl. I'm just came to you guys for answers and found
that there were more questions than answers. So, please take this back to Committee.

CHAIR WHITE: Thank you, Ms. Hogan.
Members, any need for clarification? Seeing none--
MS. HOGAN: Thank you.
CHAIR WHITE: --appreciate you being here this morning.
Mr. Clerk.

COUNTY CLERK: Next testifier is Brian Moto, testifying on behalf of Catholic Charities
Hawaii, on Bill No. 89. To be followed by Amy Bond.

MR. BRIAN MOTO, CATHOLIC CHARITIES HAWAII [testifying on Bill No. 89 (2017)]:

Good morning, Chair Mike White and Members of the Council. My name is Brian Moto.
| am here in my capacity as Chairman of the Maui Advisory Board of Catholic Charities
Hawaii, and as a member of the Corporate Board of Directors of Catholic Charities
Hawaii. | speak in support of Bill No. 89, amending the Residential Workforce Housing
Policy to promote the development of new low-income rental housing for the needy.
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| thank the County Council for passing this bill at first reading two weeks ago. | also
thank Councilmember Stacy Crivello, and the Members of the Housing, Human
Services, and Transportation Committee, who worked on this bill and recommended
its passage. Thanks and acknowledgements also go to the Department of Housing
and Human Concerns, County's attorneys, and Council Services staff for the many
hours spent preparing and refining the bill.

Council Chair and Members, | now urge you to pass Bill No. 89 on second and final
reading. Your approval will help make Catholic Charities' Kahului Lani Senior Rental
Housing Project a reality. Your vote will provide many low-income and very low-income
seniors with decent homes, and access to social services provided by Catholic
Charities Hawaii. Thank you.

CHAIR WHITE: Thank you, Mr. Moto.

Members, any need for clarification? Seeing none, thank you for being here this
morning.

Mr. Clerk.
COUNTY CLERK: Next testifier is Amy Bond, testifying on Committee Report 17-150. To be
followed by Stephen Kealoha.

MS. AMY BOND (testifying on Committee Report 17-150):

Good morning. Yes, I'm here to testify in regards to the short-term rental home tax
classification change that's proposed. | am a permit holder of a short-term rental home.
| am a resident of Maui. The business supports my family, | have three little boys. |
originally started the business, that could not, | wasn't going to be able to keep the
house unless | tried to do something, and so, because | went through a divorce. And
so, | decided to do that to be able to keep the property, which | got to do, which was
wonderful.

| just wanted to say that in regards to switching the tax classification to short-term rental
home, a new tax classification, or to hotel/resort, | feel that although it is a business
and it's commercial, that is not a hotel or aresort. | feel like these businesses are more
like a commercialized residential use. | feel like that if you guys do decide to put it in
a new tax classification that it should be much lower than hotel/resort, because we only
have the density of renting two people per bedroom. So, | can rent to six people versus
a hotel/resort or a condominium. They have a higher density. They allow more people.
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Also, | can't have a restaurant or I'm not a concierge, | don't sell, | don't have a gift
shop. I'm just renting three bedrooms. So, | just think that because these, this law is
so new and the permitting process is pretty new still with an, only four years old for the
current permitting process that there needs to be a little bit more thought put into things
and possibly just more consideration. And also realize that even though there's a lot
of bed and breakfast and those people get the commercialized residential tax class
and they also get their home exemption that a lot of short-term rental homes are owned
by people that do live here. And we work very hard to make sure that all of our visitors
get the same kind of aloha that the bed and breakfast do.

If | had a cottage on my property, | would definitely try and accommodate living there
to be able to do a bed and breakfast. But, | didn't have that option, | only have one
structure. So, that being said, | just wish that you could go and go back to the drawing
board and just also think about these considerations. Thank you.

CHAIR WHITE: Thank you very much.
Members, any need for clarification?

COUNCILMEMBER KING: Just a quick question.

CHAIR WHITE: Ms. King.

COUNCILMEMBER KING: So, thank you. Ms. Bond, so you, you actually don't live in your,
the house that you rent out?

MS. BOND: No. I'm a short-term rental home and not--

COUNCILMEMBER KING: Okay. But, it's in a residential area?

MS. BOND: Yes, itis. It's in Kihei.

COUNCILMEMBER KING: Okay. Thank you, Chair.

CHAIR WHITE: Any others? Thank you for being here this morning.
Mr. Clerk.

COUNTY CLERK: Next testifier is Stephen Kealoha, Vice-Chairman, Catholic Charities Maui
Advisory Board, testifying on Bill 89. To be followed by Scott Teruya.
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MR. STEPHEN KEALOHA, CATHOLIC CHARITIES HAWAII [testifying on Bill No. 89 (2017)]:

Good morning, Chairman White--
CHAIR WHITE: Good morning.

MR. KEALOHA: --and Honorable Members of the County Council. I'm Stephen Kealoha,
and | represent Catholic Charities Hawaii as the Vice-Chairman of the Maui Advisory
Board. | am testifying today in support of Bill 89 for an ordinance amending
Chapter 2.96 pertaining to housing credits.

As | have previously testified on this matter, the availability of housing credits provides
a valuable and critical component that incentivizes the development of affordable
housing for our community. We are probably all in agreement with the fact that as a
community, we struggle to adequately fulfill our housing needs. And anything that we
can do to enhance the availability of subsidized housing in a major way helps
tremendously. Our proposed 164-unit Kahului Lani development that will provide
100 percent affordable rental homes for our kupuna is one such project that you are
already aware of.

Government exists for many purposes, but none, but one of the most important is to
help those who are least able to help themselves. In the October 22, 2017 edition of
the Maui News, Chairman Mike White's op-ed pertaining to this bill on housing credits
states, "the affordable housing crisis won't be solved instantly, but we must keep
chipping away at the issue and continue to assist residents in finding their own special
place to all home". | couldn't agree more. And | know you all support meaningful
efforts in this regard.

One of Catholic Charities four core values is social justice. It calls for us to be a
community of hope that works to achieve the common good, and advocates on behalif
of those with the greatest need. So, in this context, | sincerely thank you for your past
support. And | humbly ask for your continued declaration of a favorable vote on Bill 89
today. Mahalo.

CHAIR WHITE: Thank you, Mr. Kealoha.

Members, any need for clarification? Seeing none, appreciate your being here this
morning.

MR. KEALOHA: Thank you.
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CHAIR WHITE: Mr. Clerk.
COUNTY CLERK: Next testifier is Scott Teruya, Real Property Tax Administrator, testifying
on Committee Reports 17-150 and 151. To be followed by Christopher Smith.

MR. SCOTT TERUYA, REAL PROPERTY TAX ADMINISTRATOR (testifying on Committee
Report 17-150 and 17-151):

Thank you, Chairman and Members of the Committee. Scott Teruya, Administrator for
Real Property Assessment Division. Today I'm here to provide some public testimony
to help clarify the intent of BF-79 and BF-45, also known as Committee Report 17-150
and 151.

BF-79 proposes to create a new classification called short-term rental for properties
that occupied by tenants under six months in duration, while hotel and resort will be
comprised of the hotels.

The proposal has no impact on bed and breakfast operations currently in the
commercialized residential classification. It also has no impact on properties classified
as homeowner. The proposal also doesn’t change how properties are valued, how
agricultural lands are assessed, and does not establish tax or tax rates at this time.

The proposed bill, as we presented, was simply to add a new classification for
properties occupied by tenants in one, under 180 days in duration. Under the proposal,
only hotels will be on, in the hotel/resort classification. Again, we just tried to create a
new bucket for all those for uniformity, for similar uses that can be grouped together
and classified similarly. Again, this measure was for streamlining operations so that
all taxes of all properties in this category are taxed together.

In relation to BF-45, the proposal aimed for uniformity and consistency for the tax code.
There's always talk about cleaning up the tax code, and this was what BF-45 was to
achieve. This was proposed to eliminate the inconsistencies. Currently, there are two
ways of classifying property; one for non-condominiumized, and the other for
condominiumized.

This proposal repeals the County Code so owners would not be able to attest their
actual use. It will revert to how we currently classify 75 percent of the remaining parcels
based on their highest and best use.
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In this bill, there is also an opportunity to dedicate for long-term rental.

| would have any questions, but I'm glad to provide testimony regarding this matter.
Thank you, Chair.

CHAIR WHITE: Okay. Thank you, Mr. Teruya.
Members, any need for clarification?
COUNCILMEMBER KING: Chair.
| CHAIR WHITE: I'm sure Mr. Teruya will--
COUNCILMEMBER KING: Chair, we'll be, we'll have an opportunity to ask questions later?
CHAIR WHITE: You'll be around later if there are questions during discussion? Thank you.
COUNCILMEMBER KING: Okay, thank you.
CHAIR WHITE: Mr. Clerk.
COUNTY CLERK: Next testifier is Christopher Smith, testifying on Committee Report 17-150.
To be followed by Debbie von Tempsky.

MR. CHRISTOPHER SMITH (testifying on Committee Report 17-150):

Hello. My name is Christopher Smith, and | live at 106 Halelo Street in Lahaina. First
and foremost, | wanted to thank the Councilmembers for their service. |1 grew up in a
family surrounded by people who dedicate their service to the government, and | think
it's something that not a lot of people give you credit for that you deserve.

With that being said, I, I'm here today to ask you to please vote against BF-79,
17-50 [sic], the classification, because | believe that it buckets people in one category
that might not necessarily be accurate. And | think it's important to remain accurate in
the laws of the Maui County.

So, without going into a longer story, | would just appreciate that you vote against it.
And | believe that by classifying certain people in ways which you can't generate
ancillary revenue or income, it puts an undue burden on them. With that being said,
I'd like to give my time back to the Councilmembers. And thank you.








